This research aims to analyze the impact on Systematic Risk, Persistence on Earnings
Introduction
This research aims to investigate the process of investment decision at the company's level that is generally shown to have a multi-criteria process considering numerous factors into account. There are economic and risk factors, but also the political and social environment and government regulations [5] . An entity in operating its business is inseparable from the community and the surrounding environment, resulting in a mutual relationship between the community and the company. Therefore, the company needs positive response from the community gained from what the company did to its stakeholders, including the community and its environment. [6] From the economic perspective, profit is one of accounting information that is still a major concern for investors. Profit information reflects one of the factors affecting the stock price. If investors have the perception that financial information has a high degree of credibility, then investors will be stuck on the financial statements. This shows that the value of Earnings Response Coefficient (ERC) is high. The reactions given depend on the profit information issued by the company.
According to Scott (2009) , ERC is used to measure abnormal return level of securities in response to unexpected earnings components of which the relevant company reported. The strong market reaction to earnings information will be reflected by the high ERC and vice versa [15] . Previous research has found that earnings response coefficients vary by cross-section. Some of the identified factors influence the behavior of earnings response coefficients, such as systematic risk (Lippe, 1990) and social disclosure [15] . Research on earnings response coefficient is often done and have different research results. Palupi (2006) and Perdani (2009) found that earnings response coefficient was influenced by systematic risk and earnings persistence with positive influence. Ambarwati (2008) found that systematic risk (beta) negatively affect earnings response coefficient. This study focuses on the effect of systematic risk and earnings persistence. Systematic risk consists of market risk and political risk, such as Regulatory Quality, Rule of Law and Control of Corruption. Systematic risk is a risk associated with changes that occur in the market as a whole is selected in this study because investment has high uncertainty (Tandelilin 2010), it is a necessary consideration for investors in making investments. Further research conducted by Tiolemba (2008) showed that systematic risk (beta) negatively affect earnings response coefficient. Susanto's (2012) study indicated a growing opportunity and systematic risk of shares having a significant effect.
Earnings persistence is an ability of a company in maintaining their profit from occasionally and not only because of a particular event (Delvira, 2013).Persistence in this study is important because considering that investment is an activity to gain profit from companies, it is a necessary consideration for investors in making investments based on the company's track record and one of them is through earnings persistence. Scott 
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Earnings respond coefficient (ERC)
ERC is a coefficient that measures the response of abnormal returns of securities to unexpected accounting earnings of firms that issue securities. This coefficient is unexpected earnings against cumulative abnormal return (CAR), which is addressed through slope coefficient in the regression of abnormal return of stock with unexpected earnings. ERC is CAR reaction to earnings announced by the company. The reactions given depend on the quality of profits generated by the company. Whether it is high or low depends on the 'good news' or 'bad news' of the profit. There are several things that cause different market responses to earnings, which are profit persistence, beta, corporate capital structure, profit quality, opportunity growth, and informativeness of price [17] . The value of the earnings response coefficient is predicted to be higher if the firm's earnings are more persistent in the future. Likewise, if the quality of the better the profit, the predicted value of earnings response coefficient will be higher.
Systematic risk
Systematic risk is a risk associated with conditions that occur in the market, so many factors which affect it, and beside it there is unsystematic risk and one of that is political risk. Political risks that affect investment decisions include Regulatory Quality, Rule of Law and Control of Corruption
The effect of systematic risk on profit response coefficients
Empirically Collins and Kothari (1989) proved that systematic risk was negatively associated with the earnings accounting response coefficient. Easton Zmijewski (1989) also used systematic risk (beta) as a proxy for variation between firms in his research.
Investors will reduce the level of risk it received by considering the specific risk of a company in its investment decision. Investors will assess current earnings to predict future earnings and returns. If the future return is increasingly risky, then the reaction of investors to unexpected earnings of the company will be lower. In other words, if beta gets higher, the earnings response coefficient will be lower [17] . This happens because investors think that profit is an indicator of earning power and return in the future.
Earning persistence
Earnings Persistence is a condition where the current is a reflection of the future period or the present period. This conception is sometimes discussed in a sustainable context, that is, high-quality financial reporting used as a synonym for persistence [16] . The earnings persistence reflects the quality of the firm's earnings and suggests that the firm can retain earnings over time and not only because of a particular event.
Effect of earning persistence on earning response coefficient
Accounting profit is persistent because it can be utilized as an indicator to measure the profit of the next period so it can be useful for investors to make investment decisions 
Systematic risk and earning persistence moderated by corporate social responsibility
Belkaoui and Karpik (1989) showed that there was a relationship between social information disclosure and systematic risk. The higher the political costs are, the more cost the companies will incur to disclose CSR information so that reported earnings are lower (Scott 1997 
Result
Moderating Test with an Absolute Difference Method The result of coefficient of determination shows that the value of R square is 0.440, this means that the ERC variable can be explained by independent variable of 44%, while the remaining 56% is explained by another variable that is not examined. Table 2 shows that F count is greater than F table and significance value (0.00 < 0.005), then the regression model can be used to predict ERC. the main data and it will give the effect to the value of Beta but it still can moderate.
Discussion
The earnings response coefficient is an inverse function of systematic risk, and in various models, there is an empirical relationship between risk and profit variables [11] .
Systematic risk is a risk that cannot be eliminated by diversification in share investment The next research is recommended that researchers pay attention to other factors that affect the ERC as one of the investor's considerations in making investment decisions and increase the number of years of observation and wider type of the company, so the results can be generalized.
Conclusion
Based on the results of the analyze and discussion that have been proposed, the conclusion of this research are Systematic Risk have no significant effect, but investors pay more attention to the company's ability to earn long-term stability in earnings. In order to maintain profit in the long run, the concern for the continuity of the company should be a priority for investors. 
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